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Sanima Mai Hydropower Limited

SAR.

ASSOCIATES

_ CHARTERED ACCOUNTANTS
Independent Auditor’s Report

To the. S'harehol.ders- of Sanima Mai Hydropower Limited .

Report on the Audit of the Group and Separate Flnanclal Statements :
Opmlon

We have audited the group and separate financial statements of the Sanima Mai Hydropower Limited (the

“Company”), which comprise the statement of financial position as at Ashadh 32, 2082 (July 16, 2025), and
the statement of profit or loss, statement of other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended for the group and the company, and notes to the
financial statements, including a summary of significant accounting policies. -

In our epinion, the accompanying group and separate financial statements presents fairly, in all material
respects, the financial position of the Group and the Company as at Ashadh 32, 2082 (July 16, 2025), and of
its financial performance and its cash flows for the year then ended in accordance with Nepal Financial
Reporting Standards.

Basis_'for opinion

We conducted our audit in accordance with Nepal Standards an Auditing (NSAs). Our responsibilitics under
those standards are further described in the Auditors Responsibilities Jor the Audit of the Financial
Statements section of our Report. We arc independent of the Company in accordance with the FCAN's
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
‘relevani to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and ICAN’s Handbuok of Code of Ethics for
Professional Acconntants. We believe that the audlt evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion, :

Key Audit Matiters

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the financial statements of the current period. These matters were addréssed in the context of the
-andit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matiers described below to be the key audit
matters to be communicated in our report.

Key Audit Matter - : Address by the Auditor :
Revenue Recognition Qur audit approach regarding verifi catlon of the process of
The revenue of the company has to be recognized on | income recognition included:

accrual basis. Revenue is mainly derived from sale of
electricity to Nepal Electricity Authority.  Other
income will include income from investments.

As a part of our risk assessment, we have considered
each individual revenué stream and determined that 4
slgmf‘ fcant risk exists in respeet of recognition of
income under all material revenue streams. Revenue
may also be misstated due to errors in system
calculations ersnannal processes.

o Understanding and evaluating the controls and
processes over the recording of revenue inr system level
-and coptrol in place for manual processes.

s Obtaining the details of revenue from sale of electricity
and verified billed amount of energy with the rate of
eleetricity as quoted in the power purchase agreement
with NEA, We also verified the total chargeable unit of
contract energy based on approved meter reading for
each period.

. - s Review the contracts, wherever applicable, to ensure
whether revenue as per the power purchase agreement
is recognized or not.

e For investment incomes, confirming whether right to
receive the inceme has heen established before |
recognizing the revenue and reconciled the recognized :

~ revenue with the general ledger.

e Assessing the revenue recognition policies adopted by

~ the company for compliance with the relevant financial
reporting standards.

T +9771 4520807 /08710 E info@sar.com. np
Address 84 Bishal Bosti "Ko Bishal Nagar, GPO Box 4585, Kathmandu, Nepat
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ase. Sanima Mai Hydropower Limited

Sanima Mai Hydropower Limited
Kathmandu, Nepal

GROUP STATEMENT OF CHANGES IN EQUITY
For the Year ended Ashad 32, 2082

Fg@qu_re in NI

Balance as on Ashad 31, 2080 3.089,251,000  1,084,136,811 3,877,662 2,256,960 739,815,000 645,914 5,012,505,089
Prior Period Adjustment for Deprecialion - - - - - -
Restated hal as on Shrowan 1, 2080 3,089,251,000  1,084,136,811 3,877,662 2,256,860 739,815,000 645,414 5.012,505,089
Met Profit for the year . 354,009,648 - - - - 354009648
Bonus Shates Lssued 308,925,100 (308,925,007
Dividend Paid - (16,239.216) - - - (16,259,216)
Transfer ta Other Reserves -
(Onther Reserves (CSR) - @099 4090119 . - -
CSR B 4225340 (4,225.340) - - - -
Other Adjustments )
Prior Period Adjustment (15,284,257} .
Adjustments to Actuarial reserve through (OC1 - - 1,249,156 639,835,000 - 661,084,156
Adjustmeni due to Associates {equity method) - (649,115} - - - 411,235 {237,590}
Balance s an Ashad 31, 2081 3,398,176,100 _ 1,097,156,993 3,749,441 3,506,006 1,399,630,000 1,057,139 6,011,101,788
Net Profit for the year - 320420724 - - - - 320,420,724
Bonus Shares Issued 339,817,610 (339,817,610} - - - -
Other Comprehensive Income - - - 270052 470 210,052 470
Dividend Paid - (17,885,137} - - - (17.885.137)
Transfer tn Other Reserves -
Other Reserves (CSR) - (3,250,134 3251124 - - -
CSR - 37T (3,177 874) - - -
CHher Adjustments -
Prior Peried Adjustment - {104,832} - - - - {104,832}
Adjusiments o Actuarial reserve through OC1 . - 435,150 - 435,150
Adj 1t due to Associates {equity method} - (10,875.3013) - - - 211,609 { 10,663,692
Bulance as on Ashad 32, 2082 3,737,993,710 3&12,7{!1 341,166 1,669,702,470 1,268,748 6,573,356,46%
. C o . i ) e stmenis Togal - -

COR Aenaria

3877662 2256860 130815000

Balance as an Ashad 31, 2080 3.05%,251,000

- 5,012,505,039
Prior Period Adjustment for Depreciation -
R i balance us on Shrawan 1, 208¢ 3080.250,000  1,177,304,568 3,877,662 2,256,860 739,815,040 - 5,012,505,113%
Met Profit for the year - 409,711,905 - - - 409,711,905
Bonus Shares Issued 308,925,100 (308,925,100} - - - -
Orher Comprehensive Income - - 659,815,000 - 659,835,000
Dividend Paid - (16,259,216} - - - {16,239.216)
Transfer to Other Reserves -
Other Reserves (CSR) - (4.097.£19) 4,097,119 - - - -
CiR - 4235340 (4,225 340) - - - -
Other Adjustmenls -
Prior Penod Adjustment for tax on share premium (15,284.257) {13,284.25M
Adj to Actuarial reserve through OCI - 1,249,156 - - 1,249,156
Balance as on Ashad 3, 2081 3,398,176,100  1,246,676,121 3,749,441 3,506,016 1,399.650,00H - 6,051,757,478
Mel Profit for the year - 325113441 - - - - 325,113 44|
Bonus Shares lssued (339817610 . - - (330817610)
Other Comprehensive Ingome - - 270,052 470 21052470
Dividend Paid - (17,825,137 - - - (17.885.137)
Transfer ta Other Keserves - - -
Othet Reserves (CSR) - (3,251,131 3,351,134 - -
C8R - 3177874 (3,170.874) - -
Other Adjustments - -
Prior peried adjustment
Adp 10 Actuarial reserve through OCI - 435,150 - 435,150
Balance as on Ashad 32, 2082 3822702 3,941,166  1,669.702470 - 4,289,635,992

el
Dir. Wanm Raj Pokharel
Drector

‘d
Nisha' Kumpekha

Chief Financial Oftficer

W Usha K ifiwada Mahes
Directpr Director Director

A’k Pokhrel Dr. Subarna Dus Shresdtha Kherm Raj Lanuckh
Director Director Chairman

Date: 2082.09.20
Place. Kathimandu

or Ot aiffas ATRUT Jsm

As per our report of even date

Asog?

Sunir Kumar Dhungel
Partner

5.AR. Associates
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Chartered Accountants
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@. Sanima Mai Hydropower Limited

A dividend proposed by the Board of Directors afier the reporting date is not recognized as a liability and is
only disciosed as a note to the financial statements.

529 Withholding tax on dividends

Withholding tax that arises from the distribution of dividends by the Company is recognized at the same
time as the liability to pay the related dividend is recognized.

5.30 Trade Debtors

Trade debiors include receivables of revenue for the month of Jestha 2082, Ashad 2082 and the amount in
relation to 20% additional claim as per ‘Posted Rate” of facility agreement 2071 with Nepal Electricity
Authority (NEA) for Mai Hydropower Project (15.6MW).

The facility has been provided for projects completed and commercially operated by Chaitra 2071. Since
Mai Hydropower Project was commercially operated on 2071/14/14 it is eligible for the *posted rate’ for 7
years from Baisakh, 2072 to Chaitra 2078. The following claims have been made with the Nepal Electricity
Authority via commercial invoice till Chaitra 2078.

Amount :

940,784

49,722,636

043:265

2074-75 78,852,815

83,302,286
78,545,350
58,135,907 .
502,820,484

216,809.470
286,011,004 -

2076-77

NEA has forwarded the claim to the Ministry of Energy, Water Resources & Irrigation.

The Company has received NPR 216,809,470 till FY 2076-77 for the due ‘posted rate’ from Nepal Electricity
Authority on different dates. For the pending receivable, continuous follow up has been made by the
management ta Nepal Electricity Authority (NEA) and Ministry of Energy, Water Resources & Irrigation
(MoEN)} & Ministry of Finance (MoF) for the receipt of the claim. At the reporting date, the posted rate
claim due is NPR 286,011,014,

5.31 Royalty

Capacity royalty at NPR 100 Per Kilo Watt amounting to a total of NPR 2,900,000 (NPR 2,200,000 — Mai
Hydro and NPR 700,000 — Mai Cascade Hydro) has been accounted for as Qther Operating and
Administrative Expenses.

Generation royally @ 2% of revenue from the sale of eleciricity is charged by the Nepal Electricity Authority
on a monthly basis. During the fiscal year generation royalty amounting to NPR 13,901,460 has been

t @ﬂgy
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Sanima Mai Hydropower Limited

S&N 1M

5.36  Earnings per share

Earnings per share is the portion of group's/company’s profit allocated to each outstanding share of common
stock. Basic earnings per share is computed by dividing the net profit/ (loss) lor the year by the weighted
average number of equities shares outstanding during the year.

Basic earnings per share is calculated by dividing the net profit for the year attributable to equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year, as per the NAS

33 - Earnings per Share.

" FY2080-81

"FY 2080-81

3 FY 2081-52 (Restated} ; FY 2Q81:§.2 © (Restated) 5
R i ¢ fon g B o L o ! &
_Profit Attributable to ordinary Shareholders (NPR) 320,420,?_2_4 N 354,009,648 | 325,113,441 | 409,711,905
Amount used as the Denominator
'Weighted__ average number of Ordinary Shares 37,379,937 33,981,761 37,379,937 33,981,761
Basic Earnings per Ordinary Share (NPR) 8.57 10.42 4.70 12.06
| Restaied Basic Earnings after adjusting Bonus shares - 9.47 - 10.96 |

537 Pending Cash Dividend

The company has been distributing the Dividend since FY 2074-75 till date. Sanima Capital Limited has
been working as the Share Registrar of the company. As per the information provided by the share registrar,
there is a pending Cash Dividend of NPR 15,403,875.30 of 30,969 Shareholders as on Ashadh 32°¢, 2082.
The details regarding the unclaimed dividend have been published in website of the company
hitps://maihydro.com/main/ipe/ .

FY 2080-8%

.Undis_i_ribue_d

SN 2 No.of : . Ne.of - . . Undistributed.
- Distributed Year .i* Sharcholders | Dividend (NPR)  © = Shareholders - = - Dividend (NPR)
L 2074775 7,023 2,236,52425 7250 75

CNRA0TEMT T 9017 S1e217922 0 9236 . 537279534

3. 2078779 772570372 15,160 : . 8,095937.31

Total 31646 1590447140

1512440749

s ayf Q0ta/0c?
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4R, Sanima Mai Hydropower Limited

Revenue from Total Income Profit After Tax
Sale of Electricity 560 546
1000 935 looo | . 978 490
850 - 823 g1 a20 | 410 407 410
800 800
759 gg5 695 350 325
600 600 280
. . _.210
400 & 400 &
2 2 2140
@ 200 @ 200 2 70
FY 2077/078 2078/079 2079/80 2080/081 2081/082 FY 2o077/078 2078/079 2079/80 2080/081 2081/082 FY 2077/078 2078/079 2079/80 2080/081 2081/082
Net Profit Margin Current Ratio .
9 Earning Per Share
64 58.41% 18 1768
56 53.28%53.97% 5 16 {458
ag | 2816% 47.48% 1l 13.17
4 | 12.06
40 124 —H HMH
32 T 2.37 T '
24 ,] 196 185 : 8 — 1
2 16 1.46 6+{ 1 F A
8 R0 I N ) N B
& z
FY 2077/078 2078/079 2079/80 2080/081 20B1/082 FY 2077/078 2078/079 2079/80 2080/081 20B1/082 FY 2077/078  2078/079 2079/80 2080/081 2081/082
Networth Per Share Debt Equity Ratio Return on Capital Employed
200 3.501— 12 11.44%
178.09 17735 ' o
175 162.28 105
3.00 9.15% 9.34%
150 9 | 8.55%
. 2.50 —
125 | 12417 13015 75 7.53%
2.00 '
100 6
1.50
75 o 45
1.00 107+ )
50 0.55 g 3
£ 0.501 044 o9 o 815
s | [T 2% ||
FY 2077/078 2078/079 2079/80 20B0/081 2081/082 FY 2077/078 2078/079 2079/80 2080/081 2081/082 FY 2077/078 2078/079 2079/80 2080/081 2081/082
Return on Equity Investment Dividend Distribution
B Investment [ll Advance for equity B Borus [ Cash Dividend %
30 1800 18
25 1500 15
87 46
20 e 1200 127953% 0.53% 0.53%
14.58% ] I I
15 T377% 900 9
12.06% o [
0 10 | 8.70% 2 600 2 s 5267 —
g 2 2
£ 51 5300 S 3 - I
S = =
U
FY 2077/078 2078/079 2079/80 2080/081 2081/082 FY 2077/078 2078/079 2079/80 2080/081 2081/082 FY 2077/078 2078/079 2079/80 2080/081 2081/082
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SANIMA MAI HYDROPOWER LIMITED

KMC-4, Dhumbarahi, 977-1-4373030 sanimamai@sanimahydro.com
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